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To foreign charity .........cccooeeieieeriiineeecne 205
Donee Acknowledgment of Noncash Charitable
ContributioN......cveeevveeiieiiiercireeeecece e 214

Donor-Created Artistic Property, donation of......... 231
Draft Appraisals..283, See also Preliminary Appraisals

Subject to general obligations of USPAP .......... 284

Used for billing purposes.... ....284

Due Date for Assignments.............. ...274

Not an assignment condition ..........c.cceceeveeruenenn 48

Due Date for Donation Appraisals...........cccceeeueeene 221

Due Diligence.......ccoveeeirereniiieieeie e 327
_F—

Economic Characteristics of Property.... 140, 141, 150,
257,261, 328, 330, 479, See also Relevant
Characteristics (of the property)

Economic Obsolescence ..........ccccoeeerevceeceiecnnns 270

Editors, as research resources ....469

Effective Date of the Appraisal.. 14, 133, 274, See also
Dates, significant: Effective Date of the Appraisal
Appraiser must identify ...........coceoiiiiniininnnnnen
As related to Scope of Work
Definition of ......cccooveeiveniiinincnnc e

Prospective
Canbe Only MM/YYYY .cccooinininiiiiiinnns 279
Electronic Signatures ..........coeeveeeereenieneereerieennens 554
Electronically Transmitted Appraisal Reports........ 554
USPAP does not address .........cccocecereurvreennnee. 554

Elements of an Assignment .See Assignment Elements
of Problem Identification
Email Marketing Services532, See also Web Presence,

your
Emailing the Appraisal Report...........cccceeueue 552, 554
Enclosures to the Report......... 512, 515, 516, 518, 521
ENcumbrances.........c.coeeveereeiemrecinneenenennrenennenes 394

Examples of ................. ....150
Endangered Species Act.............ccccoceevcnincucnenecnne. 595
Endowment Effect ......... et 259, 676
Engel v. CommiSSioner .............c.ccccccvececenvenvenennnas 582
Equal Credit Opportunity Act (ECOA). ...370
Equitable Distribution Appraisals............. ...185
Estate of David Smith v. Commissioner .... ....309
Estate of Elkins v. CommisSioner.................c......... 588

Estate of Eva Kollsman v. Commissioner ....... 446, 584

Estate of Georgia T. O'Keeffe v. Commissioner ....309,
310

Estate of Querbach v. A & B Appraisal Serv. .576, 577

Estate of Robert C. Scull v. Commissioner.............. 307
Estate of Robert G. Hall

Who owns an appraisal? ..........cccoceeenenecencnnene 591
Estate Tax Appraisals ........c.ccocevverenencrccnennne 235,250

Index

Estates and Trust Management........................ 250, 251
Estimate of Value (EOV) ......ccooevvevievieieieienienen 297
Ethical Obligations of Reporting..................... 416, 498
Ethical Standards of Professional Conduct............ 430
ELhiCs .ovevenieieiicieeccecceceeeceeee
Code of Ethics.......ccecevininenieciiincniencicceeen
Conflict of interest
Ethical obligations to clients..............c......... 437
Ethical obligations to colleagues and the
appraisal profession............ccoceeereneenenne. 443
Ethical obligations to intended users ........... 441
Ethical obligations when giving testimony .. 444
Example of .....cooviiniiiiiiiceeee 431
Fee structures 446
Misrepresentations in advertisements.......... 450
Unconsidered opinions of value .................. 453
Ethical obligations of reporting.................. 416, 498
USPAP €thics.....cccovevireerinreeinicinciieeenieeeene 432
ETHICS RULE of USPAP.......cccocccenerirarennn 369, 433
Conduct SECtiON........c.ceerueieieiiiecieeiecene e 372
Confidentiality SeCtion..........ccceeeverereriercnncnne. 376
Management SECHION ........c..cceeereererreueereenennes 375
Nondiscrimination Section .............eceeeerueruennen. 370
Evaluations........c..coecveivenenenicieinincnceceeieeeee 127
The term as used with personal property .......... 127
The term as used with real property .................. 127
USPAP applies.....cceoveeeireninieieeeeiene 127,297
Example
Of a professional profile ..........c.ccoceverenncnncnne. 607
Of appraisal report wording............cccceeceeveenenne 521

Of client data form & assignment activity log .. 599
Of contract for appraisal services (with agent of the

CLENL) e 602, 603
Of contract for appraisal services (with client) . 601
Of donation appraisal transmittal letter............. 613
Of expert witness engagement letter
Of insurance appraisal transmittal letter............ 619
Of inventory form (dinnerware)............cc.oc...... 610

Of inventory form (flatware)
Of letter of introduction............

Of pre-appraisal preparation checklist .............. 606
Of property descriptions
Of valuation Section ............cceeereererereeiecnnennen

Excluded Damages in Transit Damage Claims ...... 183
Climatic eXClUSION .....cccvveireeeieeeirreerieiiienenne 184
Inherent vice eXClusion ..........cocceeveeeercineenne 183
Mechanical/electrical exclusion..............c.c....... 184
Other exXclUSIONS ........ccccoevveeeieinininecrcceneaen 185
Pre-existing damages exclusion..........c..ccceuee. 185

Excluded Individuals May not do Donation Appraisals
.......................................................................... 219

Executive Summary, use of in a report ........... 519, 521

Expectations of Client, Intended Users, Public...... 420

Expectations of Market Participants............c.ccc.c...... 72

Expectations of the Public Regarding Appraisers .. 418

Expert Witness Testimony ...............c...... 252,444, 563
Being hired and trial preparation....................... 564
Presentation of testimony............cceeuevveeveriernnnns 567

Exposure Time

Definition Of........cccovveinieennienciieceecceeenes 88
Developing an opinion of............cccccceverecernnnnn 90
Disclosing in the 1eport.........ccceeeeererieieeeennnn 91



Index

Examples of ......cccoevvinincniiirnccccece

Limited ....coooeovvvnviiiiiieeeieeeens

Occurs prior to effective date

Reasonable................. 44,57, 84, 88,177, 216, 407
External Forces that Affect Value...........c...cc......... 257

Economic factors...
Natural disasters ....

Perceptions .......ccccuveververieceinineneneeeeeeeeeene
Interaction effects .
Bandwagon effect..........cccocveninieinnnnenn 259
Endowment effect ........c.cceeeireenrcnnee 259
Snob effect .
Veblen effect.......ccoevireenincinncninccnnen 258
Regulations .......ccceveererienieieeecee e 257
Extraordinary Assumptions....... 50, 243, 286, 291, See
Assumptions
Definition of ......ccooveieiverincenciccreceene
During pandemic ...
No label required ..........cocooeeevvercinencnenciecncnes
Reliability of client-provided inspection data....293

—F—
FacebooK......ccceveirieiiiieiiciieceeceeceee e 534
Factual Information vs. Opinion of Value....... 126, 423
Fair Housing Act (FHACE) ...ccooeiriiieiceec 370
Fair Market Value
A hypothetical value...........ccccoevevinincnccninene.
Case Study of .....c.cocevirenieieiiininccrcecene
Amount obtained not retained.
As a type of market value ........c..coccocenencnncnne.
Asused for ACV ....cccevieininiceneieiiieeneenne
Assumes most common market ...........c.cceeenene 97
Buyer and seller have reasonable knowledge ......96
Defined by regulation ..........cccccceeeierenenencnennene 93
Defined by the IRS .......cccoooiviiiiiieiiiiee 93, 202
Neither buyer nor seller under compulsion.......... 96
Sale in lieu of appraisal to determine FMV for
ESEALES ...t 237
Sale is "to the public".......cceoeeiriiiiiceeec e 96
Tax court Cases .........coceeevereeennne ...584
Willing buyer and willing seller ............ccccceeee. 95
Fair Value ......cccoooovviieeiiiicieceeeeeeee 80, 99, 256
As a type of market value ........c..coccocevencnncnne. 85
Fantasy Items, definition of............ccccecevereeinnncnne. 326
FAQs (USPAP)..See USPAP, Other Communications,
FAQs
Federal Land Policy and Management Act............. 593
FEES ..ot 446
Bankruptcy appraisals..........coccevevieriiniienieneenen. 246
Finder’s fee paid by an appraiser to a non-appraiser
as a "Thank You'......cccccoevneinncrnccnnnneens 450
Finder's fees (a.k.a. Referral fees)........ccouennneee. 448
Paid by appraiser to procure an appraisal
ASSIGNIMENL ..ot 447, 448
Referral.......coeieiiinininiiicicecccce 581
Taxpayer deducting fees paid for appraisals......232
USPAP compliance required even if no fee....... 448
Volume diScount........c.cceveveeeeerieneneneneeeneennens 447
Ferrariv. Commissioner
Fiduciary, is an appraiser a?.........c.ccoceveveeeeeenennnn 435
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Field Appraisals.........ccceeeverieniniienenieieeeeienieee 143
Field Work, for research................. ... 468
Financial Reporting Appraisals ....256
Finder's FEes.....cccovviriiinineneceeee e 448

FIRREA (Financial Institutions Reform, Recovery and
Enforcement Act of 1989) ... 346, 351

First Person, writing in the ...........ccccoceveiieinicnnne 498
Fixture, definition of..............cccoevvviiiiieiiiiiccee, 28
Flat Web Design......cccccveievieinienieieieriieieeeeeiee
Forced Liquidation Market
Forced Liquidation Value..........ccccoccvveneerennne

BUSINESS aSSELS ....coveveeeieieieiieierieieeeeens

Not a type of market value

Personal property, individual's...........cccccceeeee 104
Forces that Affect Value.........ccocoevveviniininnincnen. 257
Foreign Donations, deductions not allowed for...... 205
Forensic Appraisal Review...........cccccovvveviniecienicnne 388
Forgeries, definition of ............cccovveveniinininiencnne 325
Format of Reports, not dictated by USPAP............ 517
Form-Style Appraisal Report .........ccccceeunnnee. 510, 511
Fractional Appraisals.........cccoceeererenencncnnnnn 279, 394

Effect of fractionalization .............cccoeceveencnene 280
Fractional Donation (a.k.a. Fractional Giving)....... 232
Fractional Interest..............cc.cveee... 150, 151, 152, 232

Donation of ........ccoceeveenieieneeeeieee e 232

Valuation discounts for ...... ..307

Tax court cases ............. .. 588

Fraud ..o ...572
Full Replacement Value Act ...... ... 110
Functional Obsolescence...........cccceccrueruennene ....269
Functional Value (a.k.a. Value to Owner).............. 194

Fundamental Conditions for Market Value .. 81, 82, 83

—G—

General Obligations of USPAP.358, See also USPAP:
General obligations of; USPAP: Additional
obligations of

Geographic COMPELENCY ......c.eevveevrevereeerieneeiereeanns 25
Gift Tax
Annual EXclusion.........cccooceeeoeiniienenienene 238
Appraisal for ............ ....238
IRS Form 709.............. ....239
Taxpayer reporting of............ ..239
Gifts from the Artist, basis of ..... ....209
Glamour Market .........ccceceveerienieiienenieneeeeieeeene 586

Going Concern 67,103, 165, 169, 173
Going Concern Value-in-Place... See Market Value-in-
Place

Goldman v. Barnett ............ccceeceecevcveeeeieeseeeanns
Goldman v. Commissioner ..
Goodwill Allowance..........ccceeveeereeuenene

Grading Scales.......ccoceveeierennieninieenereeeeeee
Gramm-Leach-Bliley Act
Groupings, how to describe..........cccceceverenecncnnne
Guidance and Reference Manual (for USPAP).. 3, 349

—H—

Highest and Best Use ........ 68,164,271, 319, See also
Principle of Highest and Best Use

As it applies to personal property

AErnative USeS ......cceovevereerereeieneieiecenens




Appropriate market or market level.............. 321

As it applies to real property.........ccecevereeeereenene 319
Historical CoSt......ceoveeerierineeierieinceneeeneseeeenes 100
Holdback
Holocaust Related Art LSS ........ccoeveereecnerenennenes 570
Hunter v. CommiSSioner ...............cccccceveevenneecnenne 584
Hybrid Appraisals..........ccceecverieeveenienienieneeeeneenens 285
Hypothetical Appraisals......289, See also Hypothetical

Condition

Incorrect usage of the term..........cccoccvevvcveennene 290
Hypothetical Condition.52, 289, See also Hypothetical

Appraisals

Definition of ......ccccoevevivciiicnicninee. 52,53,289

No label required.........ccocevvereeceninenenenecncnnn 52

.

TAC (Industry Advisory Council) .........ccceeevircnene 351
Identification

Principle of c...ooeeiiiiiiiees 322
Identification & Authentication .........c.c.cececvvveuenneee. 324

Readily apparent identity

DO N0t @bUSE....c.cceveviriiriieicecinereeeeeane

Identifying Suspect Client to Authorities................ 471
Identifying the Appraisal Problem.......... See Appraisal

Problem Identification
Identity of the Client, discloSing.........c.ccoceeveveuennce 439
Images, use of ......ooereevinieiicieee
Income Approach to Value

Calculation of ..........ccceuuee..

Mentioned in USPAP ........ccccvvceneivneninicenen

Valuation principles pertaining to...................... 174
Inherent Vice .......ccoovveviviiiciieeeeeeene. 182, 183, 263

Inspection vs. Non-Inspection . 139, 299, 459, See also
Personal Inspections

IRS Perspective......ceveeeerierieenienieienieereieeeenns 204
Inspections........... See Inspections by Others; Personal
Inspections
Inspections by Others
Require extraordinary assumption? . ....143
Instagram .......ccccoevveviiineeniieneenenen ...534
Insurable Value.........ccccocoveninioiiiniiinincccecenene 119
Insurance Appraisals, for acquiring coverage. 189, 197
Actual cash value policies .........ccocevvererieiecnnene 189
Agreed value insurance policies..........c.cecueeennene 196
Replacement cost insurance policies ................. 195
Settlement OPtions ........ccceceveeerenrenenieenne 198, 199
Appearance allowance............coccoueeerecnncne. 199
Cash OUL ....ooeviieiiericee e 198

Receive only wholesale value ...
Deny claim
Goodwill allowance...........cecoevevevrveenneucnne 199
Repair item
Replace item.......ccoeeverieieieinieieieieeene
When diSputes arise..........c.coceeereneneecncnnens
Insurance Casualty Loss Appraisals ..
Insurance Policies ........c.ccoevveceeiiinincnicnecne
Insurance, for your business
Intangible ATtCIES .....ccoovreriirieieiee e
Intangible Assets... See Intangible Property (Intangible
Assets)
Intangible Property (Intangible Assets) ............ 28,400

Index
Definition of.......c.ccevevininineiiiiiienecceceen 28
Intended Use of an Appraisal.........c.cccceceveeenee. 37,132
Ad valorem property tax .......cc.ceceeerereneencenenne 253
Appraiser must identify
Art title INSUTANCE.....veevvevieeienieiciirrcereeiererenne
As related to Scope of Work......cccoecvveieiencnnn. 132
Buying and selling .......... 176, See also Liquidation
Appraisals
Collateralized loans..........ccccceeeevenencvcnccnenne.
Commonly used value types for..
Corporate Financial Reporting............cccccenenee.
Damage claims..........ccocevverieieinineneeeceeee
Definition of..................
Equitable distribution...............
Estates and trust management....................
Federal bankruptCy ........ccoceeveviereenieneeieieneens
Federal casualty, disaster & theft loss tax deduction
..................................................................... 239
Federal estate tax .... 235
Federal gift taX........cooeooiveieienccccce 238
Federal noncash charitable contribution ........... 205
Federal tax liability ........ccccooeeevenieienieieeeee 200
Impacts final appraisal report............c.cccceceenenne. 497
Insurance, acquiring of..........ccccocevenecvenccncnnes
Liquidation......c..ccceovvevenenicieinincnccicceeee
Litigation ..cc.eoveveieiieiieicieeieee e
Multiple intended uses
Multiple Values ........ccecererererieieeiereeeeeee

Sales advisory
State estate tax

State Inheritance taX........c..coeeeeerereneeneeeerennens
Transit-related damage claims ............ccecceeee. 177
Values associated With.........cc.cccecvininicciciinicnncns 86
Intended Users.........ccceeeevveennn.. 37,39,132,413,414
Appraiser’s ethical obligations to...................... 441
As related to Scope of Work
Definition Of........cccovveinieenniienciieceecceeenes 39
Identifying in the report...........cccoeereeenenene. 41, 60
Must identify by name for Restricted Appraisal
Report....cccoeeiveiiiiiiieeeeceeee, 415, 505
Requirements for value type .........ccevververueeeenns 72
Satisfying the needs of ..........cccccveviniciicninenes 39
Those receiving reports not necessarily ....... 40, 132

Interaction Effects ........ocooeviicriiiinininceeeee,
Bandwagon effect
Endowment effect
Snob effect.................

Veblen effect.......c.ocveneieiiinincnciciccncne

Interest in the Property
Appraiser conducting estate sale after peforming

APPLAISAL.c..eeeeeeiccee e 374
Interest Owned, valuing of ............ccccoceveneene 150, 232
Interim Appraisals...........ccccoueneeee. See Draft Appraisals
Internal Forces that Affect Value

Relevant characteristics (of the property) ......... 260
International Foundation for Art Research............. 570
International Valuation Standards............... 14,79, 680

International Valuation Standards Council (IVSC). 14,
79,159

Internet Appraisals................... See Online Appraisals
Internet, as a research resource..........c....cccvveennen.. 465
Intrinsic Value..........ccocoooiiiiiiiiiiiice, 491



Index

Inventory Form

Example of......coooovieiiiiiiiieieee 609, 610
Inventory, donation of
Investment Property ........ccccceeeneee.

vs. Non-Investment Property ......c..ccccceceeeuenennee. 153

Investment Value .........ccccoeevveeeiiiiieiieeeieees 113,171
Definition of .....c.covveiiiineeee e 113
IRS Art Advisory Panel ..........cccecvevvecieniennnne 233, 551
IRS Art Appraisal Services........c.ccevveeverueneenne 155,231
IRS Form 4684 Casualties and Thefts .................... 243
IRS Form 706 United States Estate Tax Return .....235,
237
IRS Form 709 United States Gift Tax Return.......... 239
IRS Form 8282 Donee Information Return............. 233
IRS Form 8283 Noncash Charitable Contributions
................................................... 209, 234, 627, 645
Declaration of AppPraiser..........cccoceververveveneenne 219
SECtION A ..o 210
Section B ...c..ooeiiiiii e 211

IRS Guidance for Donation Appraisals of Art Valued
Over $20,000
Photographs ......ccueveervirineneiee e 656
IRS Guidance for Donation Appraisals of Art Valued
Over $50,000
Object Identification ............ceceeveerveveenieveneennen. 655
IRS Internal Revenue Manual
Guidelines when reviewing tangible property ...483
Refer works over $50,000 to Art Appraisal
SEIVICES ..vevvevenerieiiiereeercenenes
IRS Normally not an Intended User
IRS Penalty for Over- of Under-Valuations (IRC
§OO95A) ... 213,218
IRS Pub. 547 Casualties, Disasters and Thefts
(Business and Nonbusiness)..............c..ccccco...... 243
IRS Pub. 551 Basis of ASS€tS.....ccccueveeeereveseaianane 243
IRS Pub. 559 Survivors, Executors, and
AdMINISIALOFS ... 237
IRS Pub. 561 Determining the Value of Donated
Property......ocovcevcncniiniiiinine 211,214, 234
IRS Pub. 584 Nonbusiness Disaster, Casualty, and
Theft Loss Workbook ..............ccocoveveveeeninnncnns 243
IRS Pub. 950 Introduction to Estate and Gift Taxes
................................................................... 237,239
IRS Revenue Procedure 65-19 Retail Sales Prices of
Items in Decedent's Estate.................. 237,238, 641
IRS Revenue Procedure 66-49 Appraisal Guidelines &
Formats..........ooveeeeiivecvvnnnnnnn. 202, 215, 237, 642
IRS Revenue Procedure 96-15 Post Contribution Pre
Filing Procedure........................ 202, 230, 234, 645
IRS Review of Donated Property Valued at Over
$50,000 ...c.ccveieiirieie e
Item-Specific Information, in the report
IVSC (International Valuation Standards Council)..14,
79, 159
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Joint Military/Industry Table of Weights and
Depreciation Guide ........... 111, 112, 167, 191, 266
Cited in Code of Federal Regulations................ 112
Used by all branches of the military .................. 112

Jurisdictional EXception..........cccocvevveneneniecnccncnnns 53
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Definition of ........cccocivininininiiiiiinenceeen 53
JURISDICTIONAL EXCEPTION RULE of USPAP
.......................... ettt ettt 38D
Jury InStructions ........c..ceceveeieneenicnenicniennes 131, 540
_K—
Kohler v. CommisSSioner .............ccoccevccrceevennenncnne 591
N
Labeling of Appraisals .........cccoeceeeiererveninienienneene 412
Legal Issues Affecting the Appraiser ..........c..c.c..... 568
Legal Mandates for Value Type.......cccccevveeuievieneennen. 74
Letter of Introduction
Example of ...cc.oooveniiiiiii
Letters
Agreement for an Oral Opinion of Value, example
OF e 654
Business letter template, sample of ................... 659
Contract for Appraisal Services with agent of the
client, example of.........cceceverienennens 602, 603
Contract for Appraisal Services with client,
example of ....oocooviniiiiii 601
Curriculum Vitae, example of ....607
Letter of introduction to client ... 545
Example of....ccoooiniiiiiiiiice 612
Pre-appraisal preparation checklist, example of 606
Letter-Style Appraisal Report.........cccoeceevvieieienncene 511
Levels of Attribution................... ...331
Regarding authorship............... ... 331
Regarding date of execution...... ... 332
Regarding signature of artist ...........cccceoeeeerennee 332
Levels of Trade......c..ooovvveevnveiveiieiiieeens 56,313, 456
Liability
Limiting appraiser's.........cceeereeereeeereereesuennennns 441
Tax-related
Third-party .
Lightman v. COmMmisSioner .................cccccccocenueenene. 586
Limiting Conditions ........... 50, 290, 337, 514, See also
Limiting Conditions and Terms of Use
Also referred to as disclaimers.........c.cccecevuenenn 50
Appraiser must identify...........cocooveniieieinee. 61
Are not assignment conditions ...........ccccceeeennee. 50
Do not use "bad" limiting conditions..... ....337
Not defined by USPAP .....ccooiiiiiiciee 50

Limiting Conditions and Terms of Use................... 337
For a written appraisal report .................... 338, 526
Examples of
COMMON ...t 338
Fine art.... .
Jewelry ...cocooveivinenne ....339
In the oral appraisal report ..........cceevereererenene 341
LinkedIn ..oo.ooeeeneeieee e
Lio v. Commissioner .
Liquidation Appraisals .........cccceceevverereeninieriennne 246
Liquidation Market
FOorced ......ooeniiiiiiiinicccccece

Liquidation Value........ccooceoevieinininceeen
Forced liquidation value
Definition of ....ccceevveeniniceneiieieiecreenes
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Orderly liquidation value.............c.cccceenene 103, 247

Listings of Subject Property, must be analyzed.......395

Litigation Appraisals and Related Services ....252, 563

Log Sheet............ See Client Data Form & Assignment
Activity Log

Log Sheet Continuation Page............ccccevveieiennenne 545
Example of ....ccooovieieiieiiieeee 600

Loss-of-Value.......c.ccccveeneennnne. 30,114,179, 180, 182
Considerations when Determining .................... 115
Not to be confused with depreciation .................. 30

Reflects loss in "fair market" value ... 115, 263, 681
Use sales comparison approach before and after117
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Machinery and Equipment
Valuing of .c..ooooiiiiiiiiiiiiccceee, 173
Using cost approach to value... ....169
Using income approach to value .................. 173
Using sales comparison approach to value... 164
Maloney's ACV Calculator, an Excel spreadsheet. 112,
167, 191

MalPractiCe ......vevveeeuieieeiieieeie e 575
Mandated Market Choice...... ....457
Manipulated Market.................... ....258
Marginal Utility, principle of ..........ccoccoveneiennnnne 319
Marine Mammal Protection Act of 1972 ................ 594
MaATKEL ..o 12, 55,312
Alternative markets ..........ccoeevvveennen. 148, 272, 320
Characteristics Of ........ccoovvrevieeieeieieieeie s 314
Choice of .
Concept Of ..eeeeieeieiieieieeieeeee e 312
Conditions of ........ccoveeeiiecieniiiieecieeieeeen 75,463
Atypical
CTOSS=0VET ..evviieiiieeeiiieeeiieeeiteeenireeeesareessnnaeeenns
Definition of ......cooovvieiiiiiieiciece e 55
Forced liquidation 57,460
Levels of trade........c..cccveeuneene. See Levels of Trade
Most appropriate.......... 62,160, 313, 408, 455, 460
Examples of.......cocveveniininiiiiiiccecee 75

Most common....
Orderly liquidation ...........cceceeverieneenirnnnne 57, 460
Perfect vs. imperfect.........ccoovvievieneenienieienenns 315
Primary .....cocoeveieieinincnciceceecceceeees 58
Retail ..o ..56, 460

Current form of property........cocceeeeveeveerennene 56

SECONAATY ..ot 58
Wholesale ........coocvvviveiiiiiiiiiiie e 57, 460
Market & Value Research........................ See Research
Market Data ......c..ccoeveerinininriicineneeeeeeeeenene 461
ANalysis Of.....cooviiiiiieieeceee e 462
Market Levels 57,248,271, 313,314, 456
Market Perspective on Value..... 43,72, 118, 157, 158,
170, 462
Market Value.......ccooeeeuveeeeeiieeieeee e 67,85
Definition of
Defined in Advisory Opinion 22.................... 82
Fundamental conditions for..................... 81, 82, 83
Market value appraisals..........ccccocevvenencniecnncnne. 72
Employs market perspective on value............ 72
Involves sale or purchase of property............. 81

Used as basis for other types of market value......83

Index

USPAP does not define...........cccoccrevvenenvcincnnns
Market Value-in-Place ........ccccocevveinecnnnnennnn
Marketable Cash Value..........cccevevencenncnnenennne

As a type of market value ..................

Marketable Non-Investment Property

Marketable vs. Non-Marketable Property .............. 154
Marketing Effort, adequate ..........c.ccceceverencnenncnne 88
Marketing Time.........ccoocereevienieienieeeeeenne 88,92, 249

Occurs after effective date ..........ccccoeeveieincnnnn 92
Marketplace Principles........... See Valuation Principles
Mass APPraisals ......cccceceevereeneneereneeneneeeeneennen 253

Definition Of........ccovveinieernienciieceeccneenes 15

Of limited use to the personal property appraiser

..................................................................... 399

USPAP STANDARD 5 for developing ............ 399

USPAP STANDARD 6 for reporting .......

Mast v. COmmISSIONEr ...........cccoeeueeueeunnne.
McAnarney v. Newark Fire Insurance Co

Measure of Damages.........cc.ccoceeuene. 74,105, 265, 540
Measurements, how to describe ............ccccuvveennnenn. 493
Mechanical/Electrical Exclusion..........c.coccevrueuennee. 184
Migratory Bird Treaty Act .......ccceeevevevieneeeeneenen. 595
Military Members and DOD Civilian Employees.. 110
Minority Interest Discounts....... See Fractional Interest

Discounts
Misleading........covveveerieieiie e 49
MiSTepresentations .........c.eeeevvereerereeneeneneenueenees 450

Misuse of these Terms
USPAP Certified Appraisal
USPAP Certified Appraiser

Monetary Opinions..........cocceveeveeeeeenenennereeeennes
More Than One Appraiser Involved with an
Assignment402, 438, 472, 562, See also Assistance
Provided by Others
Most Appropriate Market.....55, 62, 80, 160, 313, 408,
455, 460, 461
Examples of ......coceeviininicniniiiniceeee
Tax court cases...........
Most Common Market....
For individuals.........cccocevineninininciinieene
For manufacturers or producers .............ccocueeuene 97
Most Relevant Market in Which to Obtain
Replacement ..........cocevvvenenecninee e 124
Motor Vehicle Donation Appraisals...................... 228
Multi-Market, Multi-Value Appraisals ....... 38,92, 249
Multi-Use Appraisals .........cccceveeereneniecneneencnnenn 38
Multi-Value Appraisals.........ccccecevervenieiennenne 38,248
Museum Volunteers, may not appraise .................. 219
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NACAO (North American Conference of Appraisal
Organizations).........ceceeveeuereereeeeeerereeneeneeeeneeeene 13
NAGPRA (Native American Graves Protection and
Repatriation ACt).......ccoeveverieieeaenineene
Negligence
Negligent Referral..........cccccceivinininiiinnncnnn
Net Value .....ooeeveieiiiniccicceeccceeeee
As a type of market value ....
Networking With Colleagues............cccevererveneenene
Noncash Charitable Contribution Appraisals......... 205




Index

Amount of deduction..........ccccceceverenencnenennne 206
Donee Acknowledgement of Contribution ........214
Due date of ....c..ccooivineniineceree 221
Multiple donees require multiple appraisals ......213
Required information (for any property type)....222
Required information (for works of art)............. 225
Similar vs. Dissimilar Items....................... 210,212
To foreign charity .........cccceeeevienerrieniieieieeenee. 205
Nondiscrimination...........c.ceeeeceevereneneeneereerenenens 370
Non-Marketable Non-Investment Property.....153, 156
Non-Monetary Opinions ...........cocceeeeeenenn 54,127, 149
Examples of .....ccooivviniininiincces
No-Research Appraisal Assignments .
Numerical Expression of Value ..........ccccoceoeircnnenne.
_ 00—
O’'Keeffe v. COMMISSIONET .........cccovveeeeieneeneaeannes 587
OBJECt ID .. 479, 529

Objective of an Appraisal See Purpose of an Appraisal
Objective of an Appraisal Review ... See Purpose of an
Appraisal Review

Obligations, of USPAP ............... See USPAP: General
obligations of; USPAP: Additional obligations of

ODbSOIESCENCE ... 167, 268, 269
ECONOMIC....cveiiiiiiiiiiiiricecccecceecc e 270
Functional .........ccccceininininiiiiinncccecene 269
Planned............... ..269

Technological .........cccccceennenee. s 270
Offers to Buy, irrelevant to the analysis.................. 395
Office Furnishings and Equipment ............cccccc...... 537
Online Appraisals.........ccccceveneneenrenane ....26,302

Definition of ......ccooeuevveincinicinccrccrecee 26

Intended uses for the online appraisals ......304, 305

Limitations of ........cccoevinenieviiininincnceceene 303

Qualifying property for the online appraisal......303

Useful for any stolen or lost item....................... 305
Opinion Type

Appraisal or appraisal review .............. 53,132,147
Optional but Recommended Content for all Appraisal

Reports......... 508, See also Content of an Appraisal

Report
Options

Appraisal report Options............cceevvereeieeeeneenn 411
Oral Appraisal Reports..... See Oral Reports: Appraisal
Oral REPOTItS.....c.ccveeruiriiniiniiicceceieercrcceeec e 19

Appraisal 293, 396, 397, 411, 453, See also
Appraisals; Walk-Throughs
Agreement fOr........ceeveevieieneniieneeeeeeenee. 654
Avoid taking shortcuts..........ccccocevereneennenn 294

Disclosures statement for... ..296, 662
Imposters....c..cceeveeeennee.

Must not be misleading ................... ...294
Non-researched opinions of value................. 475
Signature required on USPAP certification..555
Summary of ........ccceeveviriienienne. 126, 422, 654
USES fOr ..o 19
USPAP requirements for.............cc....... 294, 298
Written components of

Contents of workfile for..........cccoceviieiennnnn.

Definition Of .....cccovviiiiiieeeee e

Summary of .....c..ccocvinininine
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Orderly Liquidation Market ............coccoenvevcincncne. 57
Orderly Liquidation Value ......... ... 103,247

As a type of market value...... TR 85

Businesses, for a defunct................. ... 103

Businesses, for a going concern....... ... 103

Individuals, for........c.ccoeeveeeiinennns .. 103
Orderly Liquidation Value-in-Place...... ... 104
Ordinary Income Property..........cccoecvvvveneeieniennene 207
Original COSt..cevereieiinieiieiieiesite e 118
Owner Value ......... See Value to Owner; Value-in-Use
Ownership Interest 32, 150, 307, 393, See also Bundle

of Rights

Appraiser must identify.........cccoceenenininnnenn 60

Rule regarding charitable contributions of........ 205
Ownership Rights........ See Bundle of Rights; Property

Rights

—_p—

Pagination..........cccooeviiiiiiiiiicee 510
Pandemic, personal inspections during 144,299
Partial Interest ..........cccevveevieceeerieennenne. 232,308, 558
Past Sales, using of..See Consummated Sales, using of
Payment for Reports, getting..........cccceevevveevereenneene 551
Penalty (IRS) for Over- or Under-Valuations (IRC

§OO9SA) vt 213,218
Pension Protection Act of 2006....... 202, 204, 216, 227

Section 1216......cccvveeineineerenineiineeneennes 210, 652
Perdue v. COMMISSIONET ..........ccueeveciesereeiaieens 586
Perfect vs. Imperfect Market ..........cccceceeveieieiennene 315
Perfection, not required ..........cccceeveerveneneenne. 381, 393
Personal Inspections 17, 139, 141, See also Inspections

by Others

Definition of.........cccocevenenevinnininiceee 17,139

During pandemic

Not required by USPAP .......cccoviiiniieeee. 459

Reporting requirements for ...........cccoeceverncnnene 144
Personal Interest in Subject Property by Appraiser402,

444,577

Disclosure of ........cccoceveveeieieinencnieieeecenens

Possible conflict of interest
Personal Observations, use of.......... 126, 133,454, 476
Personal Property ........c..coccoeceeivencnencieneinennenes

Appreciable ... ..o

Definition of......

Depreciable .......ooeeeiveeieneeee e

FOr businesses .........c.coceeververervevennnes

Parts of a Whole.........coccoeieiiinincniciciecnee
Personal Property Appraisal Assistance See Assistance

Provided by Others
Personal Property Appraisals

USPAP STANDARD 7 for developing ............ 392

USPAP STANDARD 8 for reporting ....... 395, 496
Personal Property Appraiser Qualification Criteria

(PPAQQC) i 427
Personal Property Resource Panel...............c.c..... 350
Perspective ..... See Market Perspective on Value; User

Perspective on Value
Photographs

Using with appraisals 142,299, 538, 550, 656
IRS’ VIEW .ottt 205
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Physical Characteristics of Property ...... 140, 141, 260,
261, 328, 330, 479

Definition of ......cc.coovveeiieeiieieeeeceeeees 260, 328

Examples of....

Sharing of ......cooveieiieee e 440
Physical Deterioration...........c.ceeceeveeveevenreeneenieneenne 268
Planned Obsolescence...........cceveevereervenveneeniennenns 269

Post Effective Date Information in a Retrospective

Appraisal, use of.........coceveviecenininiiniceeeee
Pre-Agreement Consulting Services, avoid
PREAMBLE of USPAP .....cccccovniimiinnirnicieees

Pre-Appraisal Preparation Checklist...............
Example of ...cccooiiiiniiiiiicee
Pre-existing Damage (PED)............ 117,178, 183, 185
Preliminary Appraisals .282, See also Draft Appraisals
Present Value.........ccocccvevvenincnncnnee See Present Worth
Present Worth ......c..cceeceeiiinininniicicnceeccecenee 171

Definition of ......... 113
How to calculate.............. 172
Pressure by Third Parties .........cccooeeeriveneneeeenne 442
Price....coooveeviiiciiieeeieeee ...41,44
Definition of .......c.cceevieeniennennn. ...41,45
Price Guides, as research resources ............cco.uo...... 464
Primary Market.........ccccoevvivieienieiininieieeces 58,584
Principle of Anticipation...........ccccevevervenennnne 174, 317
Principle of Competition..........ccceoeeererenenieieenene 318
Principle of Conformity
Principle of Contribution ..........cccceeeveerenene 164, 323
Principle of Decreasing Returns ........c..ccoceeveevennenne 319
Principle of Highest and Best Use ... 164, 319, See also
Highest and Best Use
Principle of Identification ...........cccceeveeveniierieniencne 322

Principle of Marginal Utility....
Principle of Progression...........cccccecevevcnenvcnennnne

Principle of Qualitative Ranking..................... 164, 324

Principle of Regression

Principle of Sampling ..........ccoceoeviiiiiiineneeee

Principle of Substitution ................. 164, 166, 169, 317

Principle of Supply and Demand .................... 164, 317

Principles of Valuation .......... See Valuation Principles

Prior Services Performed by the Appraiser............. 373
Disclosing of not a breach of confidence........... 374

Problem Identification ............. See Appraisal Problem
Identification

Production Cost ......c..ccecirimininicriienineneneceeenene 122

Professional Appraisal Practice, the............ccccee.. 531

Professional Development .

Professional Opinion of Value (POV) .........ccc....... 297

Professional Profile..................... See Curriculum Vitae
(Professional Profile)

Professional, is the appraiser a?.........cccceeeeeereennenne 434

Progression, principle of..........cccoveeieiinienininnns 318

Property
When term refers to future rights of ownership.151
When term refers to the item itself .................... 151

Property Characteristics...See Relevant Characteristics
(of the property)

Property INterests.......cocevereenienenieneeicninieienene 150
Fractional interest.........ccccoevvvvveennnen.. 150, 151, 307
OF AItISES ..ot 152
Undivided interest .... 150, 151

Property Rights.......ccccevivieiienenieieieiesenee, 150, 152

Index
Reproduction Rights ..........cccoveviiiiininieneiens 152
Visual Artists Rights Act (VARA) ......cccceeee. 152
Property Types
Appraiser must identify...........ccooeeeiinineninenn 61
Approaches to value for........ccccceeveeneniencnens 155
Investment property .......c..ccceveeueennee. 113, 155, 171
Marketable non-investment property ................ 156
Non-marketable non-investment property......... 156
Prospective Appraisal.........c.ccccovevevinenenicieencnne. 274
Provenance.......c..coceeeeieveneeniinieneneenceeeeen 333
Public Law 109-280 (Pension Protection Act of 2006)
................................................................... 204,216
Public, same as "customary purchasers" .................. 94
Public’s Expectations of Appraisers..............c........ 370
Public’s Trust in the Profession
Public’s Expectations of Appraisers ................. 370
USPAP fosters ................. 11,12, 73, 343, 353, 437
Publicker v. CommiSSioner ...........cccccveeevenenucnnnn. 98
Public's Expectations of Appraisers ............ccccc...... 418
Purpose of an Appraisal ................

Purpose of an Appraisal Review

—Q—
Q&A (USPAP)... See USPAP, Other communications,
Q&A
Qualification Criteria for Appraisers..............c....... 427
Qualified Appraisal, for IRS
Contents Of.....cceveeierieierieeieieeeee e 222
Definition of for noncash charitable contribution
appraisals ........cooceeeeeeenenenne 204, 216, 220, 237
When required .........ccceevereieininenceieceeee 209
Between $500 and $5,000 FMV .................. 210
Over $5,000 FMV
Under $500 FMV

Qualified Appraiser, for IRS
Definition of for noncash charitable contribution

appraisals.........ccceeeveeeennenne 204, 216, 217, 237
Qualifying Organization, rule regarding charitable
CONELIDULIONS .oveeieceee e 206

Qualitative Ranking, principle of 164, 324
Quality Characteristics of Property ... 31, 140, See also
Relevant Characteristics (of the property)

Quedlinburg Treasures .........ccoveeeerereevenreereenieenns 583
_R—
Readily Apparent [dentity.........cccoocevvecienerneennenen. 335
Do not abuse
Real Estate, definition of..........cccovvevviiiiiieiiiieeens 27
Real Property Appraisals
USPAP STANDARD 1 for developing............ 398
USPAP STANDARD 2 for reporting ............... 398
Real Property, definition of ...........ccceccveviveinenncnn 27

Reasonable Exposure Time....44, 57, 84, 88, 177, 216,
247, 250, 393

Reasonable Time to Purchase Replacement........... 124
Reconcile Value Indicators .........ccccooevveevnnennn. 65, 409
Record Keeping.......c.ccovveveveeiinenncneeicncneenieneee 560
RECORD KEEPING RULE of USPAP................. 378
Redacting Confidential Information and Assignment
RESUILS ..o 440



Index

Redaction, before releasing assignment results....... 377
Reference Manual (for USPAP)........ccccoviviiviiniennne. 2
Referral Fees.........c..c....... .

Regression, principle of .........ccccooviiiniicnennnn 318
Related Use, rule regarding charitable contributions
........................................................................... 206

Relevant Characteristics (of the property)31, 133, 140,
141, 142, 150, 257, 261, 328, 478, 479, 480
As related to Scope of Work.......coocevvvivieniennns 133
As they affect value
Definition of .......ccoveverineneinnincceee
Economic characteristics of property 140, 150, 257,
328,479
Having a material effect on value............c.cc.c..... 14
Identification of during inspection............... 17,139
Physical characteristics of property .. 140, 150, 260,
328,479
Quality characteristics of property.....................
Step #1 of appraisal process, identified in ........
Used in value ranking ..........ccceceeveneneeiecencne.
Relying on Information Provided by Others... 142, See
also Assistance Provided by Others

Repair COSt ...ttt
Replacement Cost ...
Estimation of.........ccoccoveniiiiiininiinecciccncene 23
Insurance Policy for.........ccooevieiiiiiinincncn 195
Not an appraisal .
Replacement cost (comparable)..........c.cccceuenee. 123
Replacement cost (NEW).......ccevververeereeeecnnennnne 121
Replacement cost (new) less depreciation .123, 190
To determine ACV .......ccecvvivveniniiennincnn. 193
Replacement cost (new-production) .................. 122
Replacement cost (new-reproduction)................ 122
Replacement Value..........ccoceoeneieennne. 105, 120, 198
Comparable
Definition of ........occoviiiniiiceeceee 107
Coneept Of ..coveeiiiieieicieecceceee e 86
Evolves from replacement cost...... ..109, 120
General concept of........cccevveeieiienieniinieierenenn 106
Method of replacement.............cccoeveveeruienennennen. 106
New
Definition of .......coocoviiiniiiieeeceee 107
New-production
Definition of ......c.cocovviiiniieeeeeeee 107
New-reproduction
Definition of ........coceevieveniirieieerceeeeene

Not a type of market value...
Reporting Phase for Appraisals
Reporting Phase of Appraisal Process..................... 410
Reports........ 19, See also Appraisals; Appraisal Report

Options; Appraisal Reports; Oral Reports; Reports,

writing of

Definition of ......ccooveuevveincinicinccnc e 19

Delivering....c.cecveveeienenienieneenienieicesee e 551

Ethical obligations when preparing............ 416, 498

Getting Paid

Oral....cccooerinenininne

Disclosures statement, for................cccveeene...

True copies Of .....ccveeiiierieeeieee e

Reports, writing of ........ 410, 496, See also Appraisals;

Appraisal Report Options; Oral Reports; Reports
Appraiser has flexibility in report design........... 517
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Best Practices ......coccevveeieriereenienieieeiens 508, 513
Boilerplate.........cccecevininenieciiiiiininiceceeee 519
Changes t0........ccceveeveeeueeveneenne ... 558

Client-requested revisions.......... .559

Has value gone up or down?...... ....560
Updating an appraisal ..........cccceereieceennnnn 558
Optional but recommended content for all appraisal
TEPOTES ¢t eueeeniieeiree sttt e eteeeareeseeesaeeneenae 508
Optional report design features...........c.ccoeeeeee 509
Required content depends on report option used499
Appraisal Report.........ccoceevvevieienieneeniinnnne, 500
Restricted Appraisal Report...........ccccceeuenee
Sample appraisal report wording
Sample appraisal reports ...........ccceveeennee.
Sample form-style report format
State information in a report, when to....... 412,499
Structure of repOrt......ceevveevieiiriieieeiieiee 511, 520
Appraisal-specific information .................... 513
Enclosures to the report
Form-style appraisal report...........cc.cceeeenee 511
Item-specific information............c.ccceeeeneenene 515
Letter-style appraisal report.... 511
Supporting documentation....... ...516
Valuation SeCtion ...........ccceceeererenenreeenne. 512
Summarize information in a report, when to.... 412,
499
Templates, edit if USING......ccccceverireneneciecnnns
USPAP does not dictate format of reports
Reproduction Cost..........c........
Reproductions, definition of....
RESEAICH ...
Items of nominal value............c........
Not always required

Research Process.........ccovevveeeiiecveeciecciiecieeveenenn
Research Resources...........cccoeeveevieneeecieeciieeieenen,
Auction houses
Authors, editors, and collector clubs................. 469
Books and periodicals .........cccoceeeririnienieiencnnne 464
Field work .
Internet search toolS ...........ccoeevvveeeeeieecnieeneenee.

Miscellaneous resources...........ocveeveruereenvenenncns
Networking with colleagues
Price guides.......cccocevenuiieiiiiiincnciceececne
Specialist Dealers.........cccevevieieieeciininieenenn
Resource Evidence
Auction catalogs........cocevereeieieenineneeeeeenne 474
Bibliography ............ ...474
Catalogue Raisonne.. ... 474
Chronologies............... ...474
Citations in literature... ...474
Documenting............... ...474
Exhibition catalogs..........ccceceevuerueenenne ..474
Responsible Parties Present at Inspection. ....508
Responsive Web Design.......ccccceeeeerirenenieincnene 533
Restricted Appraisal Report Option................ 396, 414
Content of report when using..........cccceceeveennee 505
Identify intended users by name (not by type). 415,
505
State restriction limiting use...................... 414, 505
Warn may not contain supporting rationale ...... 505
When appropriate to Use...........ccevereerueeeencanns 414
Results of an Assignment....... See Assignment Results



- 14 -
Retail Market..........cccoceeireneninieiininineneeccecene e 56
Current form of property .......c.cccecevveevereereencenne. 56
Retainers ...c..covvevveriieiiniiciiceec e
Retrospective Appraisal
Post-effective date information, use of .............. 277
Use clear and concise lanquage ...........cccceeveneenne 278
Reversionary Value ........cccocoevneninicccnninennens 171,175
Reviewing an Appraisal............. See Appraisal Review
Rights of Ownership 149, 150
Definition Of ......cccooveiveiiieeeee e 32
Robert Grove Stone v. United States....................... 307

_S

Sale in Lieu of an Appraisal
In determining FMV for estates...........c.ccceceee.
Sales Advisory Appraisals...........ccccceeuee.
Sales and Other Transfers, analyzing of
Sales Comparison Approach to Value.......
Applicable to Depreciable or Appreciable Property

................................... ....160
Mentioned in USPAP ......... ....166
More than meets the eye 159
Use to determine forced liquidation value.......... 160
Use to determine types of market value............. 160

Uses past sales but maybe also asking prices ....159
Valuation principles pertaining to
Salvage Value.......ccccecevereenenicncnne
As a type of market value............ococeneieincnenne.
Sammons v. COMMISSIONET ...........coceveeeeveercennecnne.
Sample Appraisal Report
For insuring scheduled property ...........ccccceeueenne
For noncash charitable contribution .................. 613
Form-style report format

Wording for.......coccoeevirineninireiiineneecceceee
Sample Business Letter Template............c..ccceeen.
Sample Form-Style Report Format....
Sampling Technique .........c.cooereeiereiiiieeieecee

Do not use for IRS donation appraisals ............. 233
Sampling, principle of..........cccooeievniiniininieeee 323
Scope of Work................

Acceptability of

Applies to appraisals and appraisal reviews ...... 130

Defined by the client?.... e 135

Definition of ................ .34, 129

Degree of inSpection...........ccueveererenieieinennene 141

Determination of... ...61,129, 407

DiSClOSUIe Of ......cuevevirieiiiiicireeenecceeeee 137

Separate section required?............ccceeeveneee. 137
Examples of.......cccooeoivenininiiiinccceeee 137
Identify the appraisal problem before determining

SOW ittt 130

Impacts final appraisal report ..........cccceoeeeeennene 497
SCOPE OF WORK RULE of USPAP
Scrap Value.....cocoevivieiiiiiniiniiiieccceee e 105

As a type of market value...........cocoooeneencnnenne. 86
Scull v. Commissioner
Secondary Market..........cccovereeviinieneneeiennne
Self-Employed Working from Home...................... 538
Selling or Buying an Appraisal Business................ 592
Sentimentality ..........ccccecveeennee. 68,113,169, 228, 258

Index

Service Property See Non-Marketable Non-Investment

Property
Shelf-Life of Appraisal Reports .........cccoeveirenene 556
SIZNALUTE ...t 556
Another person can sign for the appraiser......... 557
Definition of.......c.ccceceiininininiiiiiineceeee, 557
Digitized image of signature acceptable ........... 557
EleCtronic........couecueirenenenieieicincnececceeneee 554
Not a violation of USPAP if stolen................... 558
Of USPAP certification..........coeeevvvevreeennnuenne 556
Required for either paper or electronic version of a
TEPOTT .ttt e 557
Significant Appraisal Assistance........... See Assistance

Provided by Others: Significant
Similar Items vs. Dissimilar Items for Donation

PUIPOSeS..ccveevieieciiiiiiiciece 210,212
Similar Items, donating collections of. 210, 212
Simulants, definition of ...........cccceceveerieniniienenene 325
Skripak v. COMMISSIONEF .........cccccveceeeereaniaienanne 584
Smith v. COMMISSIONEY ..........c.occvuveceeeeeaacreaireeainaans 587
Snob Effect

Social Media .....cceevvevieerieinieiiiceeneeeceeeeenee
Soderberg v. McKinney ............cccccoveveeveenucne.
Software Programs for the Appraiser
Special Value ......ccoevvevirieiiiiieeeeeeeee
Specialist Appraisers and Other Colleagues, use of
................ 286, 359, 472, See also Team Appraisals
Sponsoring Organizations of The Appraisal
Foundation.........c.ccccoeene. 294,350, 368, 418, 428
SRAG (State Regulatory AdVlsory Group) ............ 351
STANDARD 1 of USPAP .... .
STANDARD 2 of USPAP ....
STANDARD 3 of USPAP ....
STANDARD 4 of USPAP ....
STANDARD 5 of USPAP ....
STANDARD 6 of USPAP
STANDARD 7 of USPAP
STANDARD 8 of USPAP ...
STANDARD 9 of USPAP
STANDARD 10 of USPAP ......c.ccccvvviiniiireinee. 400
Standard of Care..........ccoevreenneeneincinicee 435
State (as Opposed to "Summarize") in a Report.... 412,
499

State Estate Tax Appraisals........ccccceceveereeveerenene 250
State Inheritance Tax Appraisals..........ccccevvveuennene 250
Statement of Confidentiality ............ccccevirvenenncene 508
Statements on Appraisal Standards, retired........ 8,356
Steps in the Appraisal Process....See Appraisal Process
SEOLEN ATt .eviiiieiiieieeeeeeeeee e 471, 569

Identifying suspect client to authorities ............ 471
Stone v. COMMISSIONEF ........cccooveereeeeeireineneenenne 588
Straight-Line Depreciation...........c.ccocceverueneee. 263, 265

Disadvantage of ........cccoceevierieienieienecieees 265
vs. accelerated depreciation ..........cccceecvevennne. 265
Subjective Phraseology, avoid using...................... 492
Substance and Principles of USPAP Rule the Day. 221
Substantial Evidence...........ccoceeeeeiineneieinenne 327

Substantive Matters, for oral appraisals ...19, 294, 360,
391, 411
Definition of......ccccveevvvveiiviieiiiieeenen, 397,411, 689
Substitution, principle of............cccceenene. 164, 169, 317



Index

Summarize (as Opposed to "State") in a Report.....412,
499

Supply and Demand.......... See Principle of Supply and
Demand

Supporting Documentation, in the report................ 516
Synergistic Value.........cooceverieieieiniieeeececene 80
Synthetics, definition of ...........ccccooeiiiininice, 325
T
Table of Contents Page, of appraisal report ............ 510
TAFAC (The Appraisal Foundation Advisory
CoUNCIL) ..o 350
Tax Court Cases
After death discounts............cccevveierennnnne 307, 587
Blockage discounts ............cccecevenenenieniecnennenn 587
Buyer’s premium...........ccccooeeeeee. ..586
Contraband property donations...... .588

Fair market value..........c...ccooevea. ...584

Fractional interest discounts ... ..588

Most appropriate market................... ..582

USPAP compliance determinant?..... ...590
Tax Court, What iS 1t?........cccoevviiviiiiiieciecieeee e 94
Tax Work

Appraiser Liability.........cccceoeirinininicene 200
Taxable Value .......ccccoiveieneeeee e 254
Taxidermy Property, donation of .................... 232,582
Tax-Related Liability Claims..........c.ccoceveiecnennene. 543

Team Appraisals ... 287, See also Specialist Appraisers
and Other Colleagues, use of;, More Than One
Appraiser Involved with an Assignment;
Assistance Provided by Others; Contingent
appraisals

Technological Obsolescence..............coeeveuveeeuennnn

Terminating an Appraisal Assignment .

Terminology.....cceoveeeuieieierieieieeee e

Terms of Use......ccoceue. See also Limiting Conditions
For a written appraisal report.....................

Examples of.........cccecuennene

Testimony, the appraiser giving.........c..ccccceeceeennenn

The Appraisal Foundation...See Appraisal Foundation,
The

Third Person, writing in the ..........c.cccvevineeeinenns 498
Time of the Assignment

Definition of ........coooovvivuvreenns 37,38, 39, 146, 365
Title Insurance, for art...........ccccoeveevveecveeieecieenenns 200
Title Page, of appraisal report ............ccceeveeeeeuennene 510
Title XI, of FIRREA .
Title, having g00d .......c.ccoveveiirivcininicicecane
Tools of the Appraiser, commonly used ................. 546
Toxic Spaces
Trade-in Value ........oooevvviiviiiiiiiiieieecieeee 249, 419
Transferability of Title........ccoceoeeviriiieiinceeee 154

Transfers and Sales, analyzing of.......
Transit-Related Damage Appraisals...........cccccc......
Transit-Related Damages (TRD) .......ccccceeeeenennene 178
Transmittal Letter...........ocooeeveiiivininincninecicnenn 518
Treasury Regulation §1.170A-1(c)(2) Definition of
FMYV for noncash charitable contribution purposes
................................................................... 202,223
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Treasury Regulation §1.170A-13 Recordkeeping and
Return Requirements for Deductions for

Charitable Contributions ...............cccceceeveeenn.. 202
Treasury Regulation §1.170A-13(c)(4) Appraisal
SUMMATY ..ot 638

Treasury Regulation §1.170A-16 Substantiation and
reporting requirements for noncash charitable
CONPIDULIONS ... 646

Treasury Regulation §1.170A-17(a) Definition of
Qualified Appraisal....202, 221, 234, 347, 633, 642

Treasury Regulation §1.170A-17(b) Definition of
Qualified Appraiser-........... 202, 217, 234, 636, 642

Treasury Regulation §1.170A-18 Contributions of
Clothing and Household Items.......... 210, 216, 657

Treasury Regulation §20.2031-1 Definition of FMV
for estate tax purposes ...... 93,94, 96, 97, 238, 523,
615, 631

Treasury Regulation §20.2031-6 Valuation of
Household and Personal Effects 238, 239, 490, 629

True Copies of Appraisal Reports ........cccccevevennnne 561
TIUSES e 250, 251
TWitter....oevvverrerenens ..See X (formerly Twitter)

Types of Appraisals.........ccoceevvevercienenicniniencnene 273
Current appraisal......... ... 274
Prospective appraisal.......... ...274

Retrospective appraisal .........c.ccccoceveeeveveincnncns 274
Types of Property .......cceeeveeveeneveieniennnns See Property
Types of Value ............ See Value Type and Definition
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Unacceptable Assignment Conditions...................... 49
Unconsidered Opinions of Value ................... 125, 453
Undivided Interest..........cc.covveevvrerieennnns 151, 232, 558

Donation of .......ccecevvinininecieiinieninceceee 232
Unified Credits, taX ........cceeveeeireeeiieereeeie e 239
Uniform Standards of Professional Appraisal Practice

(USPAP) .ot See USPAP
Updating Appraisal Reports ..........cccceveveieenennnne 558
User Perspective on Value...43, 72, 118, 157, 170, 462
USPAP ..ottt 11,343

Additional obligations of..............cc.cece.c. 358, 424

And the Appraisal Process .... 392, 404

Appraisal practice .........cceeeerververeennnnns 24,420, 425

Appraisal report Options............ceceerveeueene. 396,411

Differences between
State vs. SUMMAriZe .......c.ccevvevvenurenenneene 499
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Appraisal Report..........ccocevvrueencne 396, 413
Restricted Appraisal Report...... ... 396,414

Appraisal Subcommittee (ASC).......... ... 346, 351

Assignment types governed by ..........ccccceveenene 354

Certification ............. ... 396, 401

Modification of .......cccoevevverierienicieieenees 403
Supplemental ...........cooooviiiriiiiiiie 391
Compliance With ..........cccoocererenecnne 135, 358, 360
Factual information vs. opinion of value .... 126,

423
[lustration of ........cccoceveeievnvnininieeeenens
Is compliance determinant? .... .
Must vs. should comply........ccceevveevrrieneenen.
When no assignment fee charged................. 448
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Ethical obligations of reporting ................. 416, 498
Federally Related Transactions, required only for
..................................................................... 346
FIRREA (Financial Institutions Reform, Recovery
and Enforcement Act of 1989)............. 346, 351
General obligations of ............... 284,358, 421, 424
General requirements and performance
requirements Of..........cccoveevierieienienieieeeee 356
Guidance and Reference Manual (GRM) ......3, 349
HiStory Of ..o 344
INtroduction ........c.cceeveereeenicineeencereneereenenes 343
Misuse of the USPAP acronym after appraiser’s
NAIMC ...ttt 452
Obligations to COMPLY ....ocvevvervirierereeieniieiens 420
Additional obligations.............cccceceennene 358, 424

General obligations ...........cceceevvereeenenne 421,424

Other commUNICAtIoNS........coeuvevererreneeeeereiennens 401
AOS .ot ..401
FAQs..... ..401
Q&Aoo 401

Performance requirements and general
requirements Of..........cccoveeeerieienenieieeeee 356

Property types governed by ... ..355

Purpose of ....ooveeiiiieiiiee ....353

Reference Manual.........c.ccoeevevvininencnciecnennenn 2

Regulated B ......cceoeriviiiiieiceceeeeice 352

Signature
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STANDARD

STANDARD

STANDARD

STANDARD

STANDARD

STANDARD

STANDARD

STANDARD 9 ....

STANDARD 10 ....cvvieiniienicineenieeneeieieeees

TaX COUIT CASES . .vveureenirerireeieeeiee e s

Title XT .o 346, 351

Valuation service.. ....24,419, 425

WeDbSIte fOr .....ooveviiirinieneeccececene 344

When must an appraiser comply with USPAP?358,
420

USPAP and the Cost Approach ..........cccceveeeuennene. 169
USPAP and the Income Approach..........cc.cccoeueuee. 173
USPAP and the Sales Comparison Approach......... 166
USPAP Certified Appraisal

Misuse of the term..........ccoevveeeceiirenenieincenene 451
USPAP Certified Appraiser

Misuse of the term.........ccooevveveceivirienenicincenene 451
USPAP COUTSES ....eeveenieniieienieeieniieiienieeeenreereniene 343

7-HR Update COUTLSe ........cevvereenereenierienieneenne 343

7-HR Update Course, must take biennially ....... 344
USPAP Structure ......cooevveveereenenieieneeeeiieienene

COMMENLS......ooiiiiiiiiiieieciieeeeee e

COMPETENCY RULE

DEFINITIONS ..ottt

ETHICS RULE.....cccociiiiiiiireeeceeee e
Conduct section
Confidentiality SeCtion ..........ccccecerereereeennens 376
Management SECtioN.........ccceoervererereenirennens 375

Nondiscrimination section..............c...c.e....... 370

Index
Civil Rights Act of 1866 .........ccceeuveneenne 370
Equal Credit Opportunity Act (ECOA).. 370
Fair Housing Act (FHACt).......ccccoveueen. 370
JURISDICTIONAL EXCEPTION RULE........ 385
PREAMBLE .....cociioiiiiiiiiiieneceeenee 367
RECORD KEEPING RULE.......ccccccoviiiiniinne 378
SCOPE OF WORK RULE
Ten STANDARDS ......cccooiiiiiiniiiiiicicniee
STANDARD 1 ..o
Governs real property appraisal
development.........cceeeverirenieienecnne 398
STANDARD 2 ....covvviirieinieiieiceeeenieenns 398
Governs real property appraisal reporting
.......................................................... 398
STANDARD 3 15,387
Governs appraisal review development... 15,
387
STANDARD 4 ....ccooviiniiniiieieceineenns 389
Governs appraisal review reporting........ 389
STANDARD 5 ...ooovviiiniinieiieceiecneenns 399
Governs mass appraisal development..... 399
STANDARD 6 ...cccovvviiiiiiiiiiiiciiciee 399
Governs mass appraisal reporting........... 399
STANDARD 7 ..cooiiiiirieinieeieiee e 392
Governs personal property appraisal
development.........cceoeverinenierienecnne 392
STANDARD 8 ....ccoeevireineiinienenens 395, 496
Governs personal property appraisal
TEPOTEING.c.veevveeienienreerenieeiieiene 395, 496
STANDARD 9 ..ot 400
Governs business appraisal development400
STANDARD 10 ...oviviiriiinieeieieeseeieenne 400
Governs business appraisal reporting...... 400
—V—
Valuation DiSCOUNtS ..........ceevvveireeneecenreereenennene
After death diSCOUNES ......covvevevverereercirciiienenne
Blockage DiSCOunts .........cceceeereeeveneeneeiecenenne

Fractional interest discounts

Valuation Principles............cc.c......

Item related
Principle of contribution
Principle of identification .........c..c.ccoceeueueeee.
Principle of qualitative ranking............. 164, 324

Principle of sampling..........cccceceevvrenenecnne. 323
Market related.........ooeeerereneiieinereeeeeen 312
Highest and Best Use 164, See also Highest and
Best Use
Market characteristics..........cccoccvervenvereencnne.

Market, perfect vs. imperfect.
Market, The .......ccoeeeiieciiciieieecieceeee e
Most appropriate market related................... 313
Principle of anticipation
Principle of competition .........cccceeevvencnneee
Principle of conformity.......c..ccccevernieneenene
Principle of decreasing returns
Principle of marginal utility...........ccccoeuenee.
Principle of progression...........ccceceveueueee.
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Principle of substitution................

Principle of supply and demand............ 164,317
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User Perspective ..... See User Perspective on Value

Value (Taxable) ......c.cccevereviiriiiiinienincicceeceenene 254
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Value Summary Page, of appraisal report............... 510
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Verbal Reports.......c.ccoceeveveincncnnennee See Oral Reports

- 17 -
Visual Artists Rights Act (VARA)......cccccveneennne. 152
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420
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Whitehouse Hotel v. Commissioner ............. ....590
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